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 COSENTINO  Mnu: 41         ARC/400 Royalty Menu           6/09/01 13:02:17  CAC

                  01 Build Royalty Transaction File                             

                  02 Open Transactions Edit Listing                             

                  03 Open Royalty Trans Search & List                           

                  06 Post Transactions for Payment                              

                  20 Royalty Control Parameters                                 

                  21 Exchange Rate Maintenance                                  

                  22 Producer Information & Contracts

                  23 Posted Report Exchange Rate Update                            

                  24 Royalty Type Code Maintenance                              

                  26 Product Search and Maintenance                             

                  60 Posted Royalty Due Report

                  61 Active Producer/Contract Report                                   

                  62 Royalty Accrual by Fiscal Period                           

                  63 Royalty Accrual by Date Range                              

                  64 Estimated Pro-Forma Royalty Due                            

                  66 Producer Sales by Date Range                               

                  67 Royalty Exception Report                                   

                  68 Total Open Accruals by Producer                            

                                                                              + 

   Select Option: __      CodeTables                    NextPage    My Main Menu
  Introduction to Royalty Processing

Royalty Processing is an optional feature of ARC/400 used by businesses that pay a royalty to a producer, author, or others when items are sold.  The term producer will be used throughout, but the concept can apply to any payee based upon product sales.  The basic flow is as follows:


Royalty processing is a monthly activity.  Even when there are no royalties to be paid, ARC/400 will create accrual transactions for the General Ledger.


Monthly, sales transactions are evaluated in sales history as potential royalty transactions.  Transactions that qualify are used to build the royalty transaction file.  This file contains all transactions that will eventually impact a future royalty report.


The royalty transactions in the royalty transaction file can be viewed and changed.  The “Royalty Transaction Search” will assist in viewing the royalty transactions.


Accrual reports are printed to review and check the accuracy of the royalty information.  This is your check that you have correctly entered all producers, rates, etc.  A pro-forma report can be printed to view what the final royalty report will look like.


After transactions are determined to be correct for the month, the “Post Transactions for Payment” menu selection will create the final royalty report.  This procedure selects only transactions that are due to be included on a royalty report.


Current and old royalty reports can be printed by selecting the “Posted Royalty Due” menu selection.  Any report can be re-produced if it has not been purged from the system.  Purging is an option in the Company Control File.

  A Common Strategy

The first step in monthly royalty processing is to Build Royalty Transactions.  This process will tentatively create all royalty transactions for your review, modification and approval.  Use the Royalty Transaction Search to find and change any transaction.

After building the royalty transactions, the accrual reports must be run for the month.  These reports should be reviewed very carefully.  If there are errors, it is not too late to correct the errors.  However, once the month has been posted, the transactions are final and cannot be changed.

If there are errors, the royalty screens should be used to enter the correct payees, rates, or other items that were in error.  The most common error is forgetting to enter royalty values for new products entered since the previous monthly posting.  After making any changes to the royalty values, you will re-run the Build Royalty Transactions and print the accrual reports again.  Keep doing this until the accrual report is correct.

Once the accrual report is determined to be correct, run the monthly posting.  If there are any producer/payees that are due a royalty report, the report is created for only those producers.

Reports for a particular producer are controlled by using a cutoff date and a report date.  The cutoff date is the last day where transactions should appear on a royalty report.  The report date is the date that that report is due to the producer.  For example, a quarterly report might have a cutoff date of June 30, 2002 (which is the last day of the calendar quarter).  However, the report is due to the producer after another 30 days making the report date July 31, 2002.  

The accrual method determines if the customer invoice needs to be paid or not before the royalty is due to the producer.  This is specified in the royalty contract record.  If specified, each invoice is checked for payment during the Post Transactions process to determine if the transaction should be included on the current royalty report or not (i.e. paid on or before the cutoff date).  

When the Post Transactions is completed, the royalty report can be selected using the Posted Royalty Due by Producer menu option.  

  Concept of Monthly Royalty Posting

Royalties can only be posted one month at a time.  If you fall behind, you will be required to post royalties for past months, one month at a time, until you catch up.

The royalty menu allows for the setting of royalty values to control the royalty process.  See the Company Control File, royalty parameters.   The value identified as the Last Accrual Posting Date is the month end date of the last month where the posting process occurred.  This means that the next month to be posted will be the calendar month following this date.

When royalty processing occurs, there will be safeguards to keep you from posting when it is not appropriate to do a posting.  Rules for posting are:

· The Last Accrual Posting Date must be initialized.  If is not yet set, go to the Company Control File, royalty parameters to set this date to the last day of the month when royalties were last processed.

· The Last Accrual Posting Date must apply to a prior month.  If not, royalty postings were already processed for the period.

When posting occurs, ARC/400 will build and/or re-build royalty transactions for the month.  Any previous Build Royalty Transactions process that may have been selected by the user will be processed again.  This time, any tier revenue will be considered as final.

  Producer Information and Contracts

Before any royalty processing can take place, the producer must be set up.  Every producer’s address is in the Customer Location file.  The location is set up exactly like a customer.  The organization type should be set to PRDC (use ? in organization type field on the customer search screen or the location display screen) which will make subsequent searching easier.  It also eliminates the producer from being displayed for everyday customer look ups by the sales personnel.

In addition, the producer must be identified to the royalty program.  This is done by selecting Producer Information and Contracts from the menu.  Enter the producer number (or use Search to search for the producer or use Search then Add Location to enter a new producer).  The producer information screen is displayed.  Enter all required information and press Accept.

When the producer has been set up (done only once for each producer), one or more contracts can be entered.  The contracts contain the specific rates and other details of the royalty agreement.  Each producer can have one or more contracts.  ARC/400 gives the first contract with each producer a number of one (1).  The contract numbers are sequential thereafter.

Note that an ARC/400 contract need not match up with your contractual document or agreement with the producer.  It may take several ARC/400 “so called” contracts to approximate your one contractual document.

Each contract record contain basic information about the contract including a royalty rate and a royalty amount.  More complex royalty arrangements are defined by using the royalty rates tables which can be created, viewed and changed using the More Rates function key on the royalty contract record screen.  You use the royalty rates table when different royalty arrangements are established depending upon the type of transaction or the type of customer.  For example, the royalty rate may be different for a product sale than a product rental.  Or the sale may be different than the rate for TV broadcast rights.  Or your government customers may receive a different rate than other customers.

  The Producer Information Record

                    Producer Information  Modify            16:41:54  10/31/94 

 Location .: Quality Producer Inc.            Customer #:   12450               

 Address. .: 699 Military Drive                Org. Type: PRDC                  

                                             Status Code: ACTIVE                

                                             Status Date:                       

 City,St. .: Cambridge             MA         Entered by: COSENTINO  10/19/94   

 Zip Code .: 02999    -       Country: USA    Updated by: COSENTINO  10/19/94   

______________________________________________________________________________

 Last Posting Date . : 07/03/94        Contact: ___                             

 Last Posting Revenue:    20,388.00    or Attn: John Johnson_______________     

 Last Posting Paid . :     7,834.00             President__________________     

 Life Posting Paid . :    34,873.00                                             

  Last Cutoff Date. .: 07/01/94        Status . . . . . : ACTIVE__              

  Next Cutoff Date. .: 10/01/94        Currency Symbol. : US                    

  Next Report Date. .: 11/01/94        Initial Advance. : ____500.00            

  Report Lag Days . .: _30             Recouped . . . . :     500.00            

Cycle Length (Months): __3             Not Recouped . . :        .00            

  Entered by: COSENTINO  10/31/93      Updated by: COSENTINO  10/31/94          

  Contact List    Products    Location    Contracts                           

                                            Exit    Cancel    Accept         

The producer information record is set up using the Producer Information and Contracts menu selection or by selecting Royalty from the product title screen.  First, you select or create a location record.  Then you select a producer information record.  

Press Products to obtain a list of all products for this producer.  The producer products display screen will display.

	Last Posting Date
	The date of the last royalty report posting for this producer.

	Last Posting Revenues
	The total revenues for the last royalty report for this producer.

	Last Posting Paid
	The total royalty due for the last royalty report for this producer.

	Life Posting Paid
	The total royalty due for all previous royalty report postings for this producer.

	Last Cutoff Date
	The last cutoff date used for a report which was posted.  This date is updated at posting.

	Next Cutoff Date
	The next cut off date to be used for the next royalty report.  This date is used by the Post Transactions for Payment process to build a royalty report.  This date is calculated following posting by taking the current cut off date and adding the cycle time in months.  

You may change the next cutoff date on the screen and royalty processing will use the date which you enter.  Posting will use the new date to calculate the next cutoff date after completing royalty posting.

	Next Report Date
	The next report due date to the producer.  This date is calculated following posting as the next cutoff date plus the number of lag days specified.  This date is for your information only and is not used by ARC/400 royalty processing.

	Report Lag Days
	The lag days used in calculating the next report date.

	Cycle Length in Months
	The number of months used in calculating the next cutoff date.  For monthly royalty reports, this number should be 1.  For quarterly reports, this number should be 3.  Any number from 1 to 12 may be used.

	Default Contact #
	Contact number to be used on producer correspondence.  This information is reserved for future system use and currently is used only for display purposes.

	Attention Lines
	Attention Lines to be used on producer correspondence in lieu of a contact name.  This information is reserved for future system use and currently is used only for display purposes.

	Status
	The producer status code.  The status may be ACTIVE or INACTIVE.

	Currency Symbol
	Currency symbol used for calculating royalty amounts in the denomination of the producer’s currency.

	Initial Advance
	The amount of any advance moneys paid to the producer.  Royalty reports will apply the advance to future royalty due amounts.  This number may be changed to reflect any new advance payments or to adjust advance amounts for transactions outside the ARC/400 system.  The advance amount is used to calculate the “not recouped” amount.  The advance amount may never be less than the “recouped” amount.

	Recouped 
	The total advance moneys applied to past royalty reports.

	Not Recouped
	The total advance moneys yet to be applied to future royalty reports.  This amount is controlled by changing the “initial advance” amount.  The “not recouped” amount is the amount used during royalty processing to determine whether an advance can be recouped


  Producer Products Display

                       Producer Product Display             14:32:52   8/16/00 

                       Sort By Producer Contract                                

 Producer .:  241834 New River Inc                    Org. Type: PRDC           

                                                    Status Code: ACTIVE         

Filters:              Prod: _______  Version: __ Extension: ____                

  Options: 2=Producer_Contracts                                                 

Sel Cn Product                                                   Status___         

 _   1 00JL101         SINCERE TRUST AND BELIEF IN PEOPLE        ACTIVE         

 _   1 00JL102         TRUST BUILDERS-VOLUME 1                   ACTIVE         

 _   1 00JL103         SINCERE TRUST AND BELIEF IN PEOPLE-GOVT   ACTIVE         

 _   1 00JL104         TRUST BUILDERS-VOLUME 2                   ACTIVE         

  Sort by Product                                     Exit    Cancel                               

The producer products display will list all of the products for a given producer.  This includes the products which are generically specified at the title level for a product and the products which are specifically specified at the extension level.  See Royalty on the product title and the product extension screen for details.

Two sorts are available: by product number and by producer contract number.

  Producer Contract List

                            Producer Contract List          16:47:23  10/31/94 

    Producer #:   12450 Quality Producer Inc.            On File Since: 10/19/94

                        699 Military Drive                      Status: ACTIVE  

                                                              Org Type: PRDC    

                        Cambridge            MA 02999     Active_Only?: Y    

       Options:  1=Select  2=Contract_Display  4=Notes  7=Clone  8=More_Rates                                                                              

   Sl Cnt  Status  Contract Expires  Calc Paid Cost       Royalty____________               

    _   1 ACTIVE   10/15/93 12/31/95  S    Y    N          15.00        .0000   

    _   2 ACTIVE   01/15/94 12/31/95  S    Y    N          18.00        .0000   

                                      Exit    Cancel                      
From the producer information screen, Contracts lists all contracts which have been defined for this producer. 

This screen allows for the selection of any one contract to display the contract screen.  Additionally, pressing Contact Entry or selecting 7=Clone will create a new contract record.

	Select
	Select the option specified on the screen.

	Contract
	The contract number.

	Status
	The status of the contract.  The status may be ACTIVE or INACTIVE.  Only active contracts will be used for royalty calculation.

	Contract Date
	The contract date.  Display only.

	Expiration Date
	The contract expiration date.  Display only.

	Calc
	Specifies whether the selling price or the list price will be used in royalty calculations.

	Paid
	Specifies whether only paid invoices (cash basis) will be used for royalty reports.  If “Y”, only paid invoices which are paid prior to the report cutoff date will be included on the royalty report.  Invoices paid after the cutoff date for the report are held until the next reporting cycle.  A “N” indicates invoice basis of reporting.

	Cost
	Specifies whether the Cost of Goods Sold will be deducted from the price prior to royalty calculations.

	Royalty Percent
	The default royalty percentage for the contract.

	Amount
	The default royalty amount per unit sold for this contract.


  The Contract Detail Record

                         Producer Contract - Modify         16:48:45  10/31/94 

  Producer:   12450 Quality Producer Inc.           Entered: 10/19/94 COSENTINO 

                    699 Military Drive               Status: ACTIVE             

                    Cambridge            MA 02999                               

 ________________________________________________________________________________                                                                               

                               Contract: __2                                    

              Status: ACTIVE__                             Percent    Amount    

       Contract Date: 01/15/94            Default Royalty: _18.00   _____.0000  

 Contract Expiration: 12/31/95                                                  

   Tiered_Rates_Code: R                    Calc_Price: S         Paid_Only: Y   

Next_Tier_Reset_Date: 04/19/02            Deduct_Cost: N  Rate_File_Market: O  

                                   Deduct_Commissions: N                                        

         Entered: 01/31/94 COSENTINO      Last Maint: 10/31/94 COSENTINO        

   Notes    More Rates                                                        

                                           Exit    Cancel    Accept                        
The contract record is specified using a combination of the producer number and the contract number.  It is used to determine the royalty rate or amount which applies to a specific royalty transaction.  The fields are:

	Contract Number
	The contract number which was generated by the ARC/400 system.  Display only.

	Status
	The status of the contract.  The status may be ACTIVE or INACTIVE.  Only active contracts will be used for royalty calculation.

	Contract Date
	The contract date.  Display only.

	Contract Expiration
	The contract expiration date.  Display only.

	Tiered_Rates_Code
	Specifies if tiered rates will be used for this contract.  If so, further specifies the treatment of resetting the tiers back to zero.  

Note: for tiers to be effective, the Supplemental Rates screens will specify all of the tiers.

	Next Tier Reset Date
	Next anticipated date for resetting tiers.  Once set, this date is changed regularly by ARC/400.

	Default Percent
	The default royalty percentage for the contract.  This amount is multiplied by the transaction amount to obtain the royalty due amount.  Either Percent or Amount may be selected, but not both.

This percentage is not used if an appropriate percentage or amount is determined from the Supplemental Rate file.

	Default Amount
	The default royalty amount per unit sold for this contract.  This amount is multiplied by the transaction quantity to obtain the royalty due amount.  No royalties are paid for returnable items such as previews and rentals.  Either Percent or Amount may be selected, but not both.

This amount is not used if an appropriate percentage or amount is determined from the Supplemental Rate file.

	Calc Price
	Either “S” or “L”.  Specifies whether the selling price or the list price of an item will be used for calculating royalty due amounts.  Applies only if a royalty percent is selected rather than a royalty amount.

	Deduct Cost
	Either “Y” or “N”.  Specifies if the cost of goods will be deducted from the transaction amount prior to royalty calculation.

For Supplier Drop Ship transactions, the Company Control File, Purchasing Parameters will specify whether these producer costs will be deducted from the amount before royalties are calculated.  

	Paid Only
	Either “Y” or “N”.  Determines if only paid invoices will be eligible for royalty payment.  A “Y” determines a cash basis of accrual and an “N” determines an invoice basis.

	Deduct Commissions
	Determines whether sales commissions should be deducted from the royalty base amount prior to calculating the royalty amounts.

Note: this applies to sales commissions for internal staff.  In all cases, distributor commissions are deducted from the amount before royalties are calculated.

	Rate File Market
	Determines for this contract whether the market code or the organization type code will be used by the Rate File (see More Rates) as the customer’s industry code.


  Contract Detail Notes

You can enter up to 48 lines of detail comments with each contract to specify any additional considerations or details that you feel is necessary.  

                  Producer Contract Notes

    Up    Dn                         

    1  This contract is subject to very specific restrictions____     

    2  which will be audited by our auditors.  Please contact____     

    3  Tom Smith prior to any audit._____________________________                              

    4  __________________________________________________________                                                           

    5  _________________________________________________________+ 

                                 Exit    Cancel    Accept          

  Producer Drop Ship Transactions

For Supplier Drop Ship transactions, the Company Control File, Purchasing Parameters will specify whether these producer costs will be deducted from the sales amount before royalties are calculated.  Review your policies to determine how this setting should be entered for your organization.

Sometimes, it is possible to sell a producer’s items from both the producer’s inventory (Producer Drop Ship transactions) and from your inventory (direct ship by you).  This creates a potential dilemma.  

· When the producer drop ships the items, the producer will receive the purchase order from you and then bill you for the items.  You do not want to pay a royalty to the producer  on this item

· When shipped by you, you would pay a royalty to the producer on the item.

· Note: if you have already purchased the inventory for your stock then there might not be any royalty due, and, therefore, you would not set this product up as a royalty item.

To resolve any potential problems in this regard, the ARC/400 royalty system will not pay any producer if the producer is also the purchasing vendor for the Drop Ship transaction.  For this to work, any organization that acts as both a vendor (for a producer drop ship) and a producer (for royalty purposes) should use only one Customer Location record.  That one number can be set up as both a Purchasing Vendor and a Royalty Payee.

  Tiered Royalty Rates

With tiered royalty rates, you can establish a deal with the payee where the royalty rate will vary based upon the total sales of the item.  For example, up to $10,000 in sales, the rate may be 28%; from $10,000 to $30,000 in sales, the rate may be 24%; and over $30,000 in sales, the rate may be 20%.   ARC/400 provides options over how often the tiers get reset; this could be annually, quarterly, never, or every royalty due report.

ARC/400 provides significant flexibility in entering rates.  Any given producer contract can have different rates based upon a transaction’s characteristics such as: the royalty code, the sold-to’s industry code, the product, the version, or the extension (format).  

Any set of tiered rates will always have common values for ALL of these characteristics.  Therefore, by entering different values for these characteristics, multiple sets of tiered rates can be set up for one producer contract.  

All tiered rates are entered on the Royalty Supplemental Rates screens.  

To enter a new set of tiered rates, the first step is to determine the values for the royalty code, the industry, the product, the version and the format that will apply to this set of rates.  Often, all of these values are blank if the contract will not have varying rates based upon these characteristics.

Enter the tier value and the tier royalty percentage.  The tier value will be the upper range of the tier.  Consider the example where the royalty rates are 5% for the first $1,500, 7% for $1500 to $4,000, and 9% thereafter.  So, set up the first record with $1,500 for the tier limit and 5% for the rate; set up the second record with $4,000 for the tier limit and 7% for the rate; and set up a third record with high values for the tier limit and 9% for the rate.  High values might be a value such as $999,999.

  Concept of Resetting Tiers

When one considers tiers, one must determine how often the tier will be reset.  The resetting process will cause the next set of transactions to begin at the bottom of the tier set again.  Sometimes, this is annually; sometimes this is never; the decision on the resetting of the tiers is dependent upon how the contract is established with the payee.

ARC/400 offer the following options for resetting tiers:

	· Never
	Tiers are never reset

	· Annual
	Tiers are reset every 12 months.  The initial reset date is entered on the producer contract screen; it is maintained automatically by ARC/400 thereafter.

	· Quarterly
	Tiers are reset every 3 months.  The initial reset date is entered on the producer contract screen; it is maintained automatically by ARC/400 thereafter.

	· Report
	Tiers are reset immediately after the payee is included on a scheduled Royalty Due report.  This is determined by the Next Cutoff Date on the Producer Information screen.


The reset code for any producer contract is entered on the Producer Contract screen.  If no value is entered for a given producer contract, tiered rates will not be in effect and will not be calculated.

If the annual option or the quarterly option is taken, one should enter the reset date for the next time when a reset should occur.  If no value is entered, tiers will be reset following the next posting where a royalty report is due to the payee.  

Regardless of the values in the reset date, no tier is reset until immediately after a posting where a royalty report is due to the payee. 

  Other Rules Governing Royalty Tiers

1. Royalty rates are determined by searching lower tiers first until a tier is found that is not “filled up” from previous transactions.  This searching and allocation of a transaction to a tier occurs during the monthly accrual processing (monthly posting of royalties).  Therefore, the royalty tiers will strictly apply to each monthly accrual and will not apply to any specific royalty due report.  

If you are using accrual methods to pay your royalty payee, then there is no difference and this is of no concern to you.  

However, if you use a cash method (you pay your payee when your customer pays you), then you need to be aware that any royalty due report will include transactions from multiple monthly accruals and will not look like it follows the tiers for payment.

Please note: this rule is required in order to provide for accurate monthly royalty accruals for your accounting purposes.

2. Protected transactions.  With the Royalty Transaction Search screens, you can view and modify any transaction by overriding the calculated royalty rates.  See the Royalty Transaction Search screens for full details.

A protect flag is displayed on the screen and is changed to Y (yes) when the transaction is changed.  This value will protect the transaction from being changed by the royalty system to any calculated value.

When a transaction is protected, the royalty base amount will be matched to a tier, but the tier royalty percentage or royalty amount will not be applied to the transaction.

3. Crossing tier boundaries.  When a transaction crosses a tier boundary, the royalty rate will be a blended rate with the portion of the royalty base amount being applied to one tier with one royalty rate and the remaining portion of the royalty base amount being applied to the second tier with another royalty rate.

Consider the example where a $1,000 transaction is processed with $400 remaining in a 8% tier and $10,000 remaining in the next 6% tier.  The $400 times 8% would create a royalty due of $32 and $600 times 6% would create a royalty due of $36.  This is a total $68 royalty due for this transaction.  Since the entire transaction is $1,000 and the royalty due is $68 then the blended royalty rate is 6.8% and it is this royalty rate that is used in all royalty reporting.

4. Exceeding the highest tier boundary with no rate for a higher value.  Once the highest tier is filled then ARC/400 will create a new tier using the same royalty rate as used in the highest entered tier.

5. Credits will affect tiers in exactly the same way as a debit transaction, except that it goes backwards in the tier.  

6. Tiered royalties apply to both royalty percentages and royalty amount.  A royalty amount is a pre-established amount to be paid as a royalty for each unit of an item sold (zero for previews and rentals).  With tiers, tier levels are still evaluated based upon the royalty base amount but the royalty amount is determined by the tier.  If the selling amount is partially applied to two or more tiers, the royalty amount from the first tier will be used for all units within the transaction.

7. Non-royalty items have no affect on tiers or tier levels.  Such items include products that are set to “No Royalty” in the product extension screen or have a royalty code of NONE set in order entry.

  More Rates (Supplemental Rates Table)

The contract record specifies default royalty rates and amounts for simple royalty calculations.  For many contracts, this simple royalty specification is usually sufficient.  More complex calculations, including tiered rates, can be specified using More Rates.

More Rates enters a file maintenance program to add, change, delete records in the royalty supplemental rates table.  Detail information on using this or any file maintenance program can be found in Chapter 12.

                  Royalty Supplemental Rate File Detail      17:26:45   4/19/02 

                             Display Mode                                       

              Producer. . . . . __22604 ANOTHER PRODUCER LOCATION      

              Contract. . . . . __1                                             

              Royalty Code. . . __________                                      

              Market. . . . . . ____                                            

              Product . . . . . _______________   

              Version . . . . . __                                              

              Extension . . . . ____                                            

              Product Line. . . __________                                                                  

              Tier Limit. . . . __________.00                                   

              Tier Revenue. . . __________.00  Previous Revenue: __________.00  

              Date Tier Reached ________       Previous Date...: 06/09/01       

              Royalty Percent . ___2.00  or  Royalty Amount. . _______.0000     

         Last Maint Date: 10/30/01     Last Maint User ID: ARC400               

   List Mode                      Change Mode                Previous    Next 

                            Exit    Search Screen                                 

The records in the royalty supplemental rates table are used to specify different royalty rates or amounts based upon a royalty code, the customer’s industry (market code or organization type), the product number, and optional tiers.  Use of this rates table can define complex royalty rate arrangements.

See Royalty Supplemental Rate File later in this section.

  Cost of Goods Adjustment (Deduct Cost)

This feature will deduct the cost of goods for an item from the selling price before the royalty calculation takes place.  This is a policy issue within the organization and is based upon the your arrangements with your producer.

Cost adjustment takes place only if the royalty contract record specifies “Deduct Cost = Y” and, if royalty codes are used, the royalty code must be defined with “Deduct Cost = Y”.  This value can also be changed in the Royalty Transaction File Edit process.

Royalty reports will specify the total cost adjustment used for royalty calculations.

See the above section in this Chapter entitled “Supplier Drop Ship Transactions” for the rules regarding cost of goods pertaining to these types of transactions.

  Distributor Commissions

Distributor Commissions are always deducted from the selling price before royalty calculations are made.  

  Selling vs. List Price Calculations (Calc Price)

This feature specifies whether the royalty amount is calculated using the selling price or the list price.  This option has no affect if royalty amounts rather than percentages are specified for the transaction.

  Royalty Rate vs. Flat Fee Per Unit (Royalty Percent and Amount)

Royalty calculations use either a royalty percentage (of either sale or list price) or a flat fee (amount per unit).

You may specify one or the other, but not both.  Either of these may be specified on the royalty contract screen or on any royalty supplemental rate record.  

  Concept of Royalty Reports

All royalty and sales information is kept in the sales history data base.  When an invoice is created, the sales history record is created.  

Monthly, one selects the Build Royalty Transaction File from the menu.  This process calculates the royalty amounts using updated information and enters (or updates) the sales history information in the royalty transaction file.

The accrual reports are used to determine if all of the royalty information has been entered correctly.  Changes can take place using the Open Royalty Transaction Search screen.  When done, the Post Transactions for Payment will finalize the royalty amounts.  The royalty report, Posted Royalty Due, is selected to produce a final royalty report.

Anytime during the royalty transactions process prior to posting, Build Royalty Transactions can be run again, updating the royalty transactions with new data.  This allows you to start over again.  Nothing is lost.

Purging of posted information is automatically performed at month end when reports exceed the purge days specification in the Company Control File.  Until the information is purged, old royalty reports can be re-printed using the Posted Royalty Due report menu selection.

             Royalty Due by Producer Report              

             Report #: ____32  Posted: 08/31/02          

          Report_Type: S       (Summary or Detail)       

       Producer/Payee: _______ (leave empty for all)     

              Printer: __________                        

         E-mail to me: _                                 

   E-mail to Producer: _                                 

      Search                 Cancel    Accept                 

The Royalty Due by Producer Report prompt will display the current report number (note that there is a report number used up every month, even if there is nothing on the report), the report type (detail or summary) and an optional producer number.  

Specify a producer payee number to prepare the report for only the one producer.  This is useful when e-mailing the report to a single person on a request basis.

If the report is printed, the printer queue can be specified.  

If the report will be e-mailed, either specify a Y in the “E-mail to me” field or the “E-mail to Producer” field.  If E-mail to Producer is specified, the Producer Information screen MUST specify a primary contact person AND the contact must have an e-mail address specified.  A message is sent to the person requesting the report if any e-mail is not able to be sent because of a missing e-mail address or an inactive producer (producer information screen).

  Exchange Rate Consideration for the Royalty Due Report

When the Posted Royalty Due report is printed, all foreign exchange rates are updated on the report.  Therefore, the royalty due report will reflect the values of all foreign exchange rates at the time of printing of the report and not at the time of the period end date of the report.  

  Build Royalty Transaction File

This menu selection will re-calculate all royalty information and amounts using current information which may be different than when the transaction was invoiced.  This updated information is stored both in sales history (replacing old information) and the royalty transaction file.  

       Build/Re-Build Royalty      

   Transaction File From History   

   Since_Invoice_Date: 07/01/00 

           Cancel    Accept           

The Since_Invoice_Date is set as the date of the most recent royalty accrual calculation.  This assures that the royalty records will not be adjusted after any accrual to the General Ledger has been made.  The date can be set to any date after this date.  See the Royalty Control Parameters in the Company Control File.

One can perform the build process multiple times, each time adding to and changing the royalty transaction file.  If a particular transaction is selected and it is also already in the royalty transaction file, the information in the transaction file is updated with the information from the second build if the transaction has not been changed by the user using the Open Royalty Transaction Search screens (Protect Flag =Y).  Note that the edit screens allow the protect flag to be changed back to “N” so that the next build selection will update that transaction with new information.

To perform the Build Royalty Transactions File, select from the menu and press Accept.

  Royalty Eligibility

In order for an invoice to be eligible for royalty payment and to be included in the royalty transaction file, the following criteria must be satisfied.  

1. Product records exist.

2. Producer number must have been set up as a producer with a producer information record.  The producer information record must be in an ACTIVE status.

3. Producers must have been attached to the products on the Producer/Author Royalties List screen from either the product title screen or the product extension screen.  A valid producer number and producer contract must both be entered.

4. The product extension record must specify this as a “Royalty Item = Y”.  This is the default.

5. Producer Contract record must exist and be in an ACTIVE status.

6. Transactions with a zero amount will be closed and not considered for royalty.

Once a transaction is eligible for royalty payment, it is included in the royalty transaction file where it will stay until it is ready to be paid as a royalty.  This may be a long time if the invoice is not paid (using cash accrual methods) or the report cycle length is long for this producer.

  Open Transactions Edit Listing

This is a report that is displayed and printed like any other report.  It contains only open royalty transactions which have been selected using build royalty transaction file and have not been purged (using the purge menu selection).

This report is used to view the contents of the transaction file and to receive pro-forma royalty totals by producer and product.  All open transactions are included in the report regardless of the producer’s cutoff dates and the accrual methods.

  Open Royalty Transaction Search

All open royalty transactions can be viewed and edited using this option.

                    Open Royalty Transaction Search & List  12:13:59   6/09/01 

 Invoice #: ___1339  Date range: ________ to  ________ Product: _______ __ ____ 

  Producer:  _______                                                            

   Sold-To:  _______                                                            

        2=View/Change   3=Invoice_Inquiry  4=Producer_Info   5=Contract_Info    

Sel  Payee Cnt# Tp Invoice Line    Date    Sold-To    Base-Amount Royalty-Due   

 _    10005   2 IN    1339    3  05/07/01    22291         79.04       15.81    

 _    10006   1 IN    1339    3  05/07/01    22291        110.00        3.30    

 _    11823   1 IN    1339    3  05/07/01    22291        110.00       11.00    

 _    10005   2 IN    1339    5  05/07/01    22291         81.39       16.28    

 _    10006   1 IN    1339    5  05/07/01    22291        110.00        3.30    

 _    11823   1 IN    1339    5  05/07/01    22291        110.00       11.00    

   Clear    Product    Invoice    Producer    Sold2    Exit    Cancel         

The royalty transaction search screen operates like other search screens in ARC/400.  Enter the selection criteria at the top of the screen.  Enter multiple criteria to find transactions that meet all criteria entered.

Any transaction can be edited by selecting option 2=View/Change.  The following screen will display..

                  Royalty Open Transactions Edit Detail      17:02:15  10/31/02 

                             Display Mode                                       

 Trx Type: IN    Producer:   12450 Quality Producer Inc.          Contract:   1 

 Protect: N      Calc_Price: S                               

  Invoice: ___2088  Line: ___1  Type: SL  Date: 11/06/02  Paid_Date: ________

  Product: 0000401 VHS       A WORLD TURNED UPSIDE DOWN                              

  Base_$: ____695.00   Sales$: ____695.00   Trans_Qty: ____1   Sale_Qty: ____1 

  Royalty_Rate: _15.00   Royalty_Type: ________  Report_Class: ________         

  Deduct_Cost: N  Unit COGS: ______.00  PO#: ____________  GL#: ____________    

                       ROYALTY_DUE: ____104.25                                  

         Last Maint Date: 10/31/02     Last Maint User ID: COSENTINO            

   Producer                             Exit    Cancel    Make Change                       

	Trx Type
	The transaction type is  “IN” for invoice.   Display only.

	Producer
	The producer number.  This can not be changed.  If the producer is wrong, one must change the royalty tables to correct values and then run the Build Royalty Transaction File.

	Contract
	The producer contract number.  This can not be changed.  If the contract is wrong, one must change the royalty tables to correct values and then run the Build Royalty Transaction File.

	Protect
	The protect flag will protect this record from being updated by the Build Royalty Transaction File menu selection.  This value is initially set to “N” for “do not protect”.  If the user makes any changes to the screen, the value is set to “Y” automatically.  The user may change this back to “N”.

	Calc_Price
	The calculated price option from the producer contract record.  Display only.

	Invoice Number
	The invoice number of the transaction.  Display only.

	Line Number
	The invoice line number of the transaction.  Display only.

	Line Type
	The order line type of the transaction.  Display only.

	Date
	The invoice date.  Display only.

	Paid Date
	The date that the invoice is paid.  Blanks are displayed if the invoice is not paid.  This information is updated immediately when any payment, adjustment or credit memo reduces the current balance of the invoice to zero.  Once marked as paid, any further payment, adjustment or credit memo which causes the invoice to show a balance will not affect the paid status of the royalty item.  Display only.

	Product
	The product number and description.  Display only.

	Base_$
	The base amount used for calculating royalty amounts.  This is the actual selling amount multiplied by the royalty revenue allocation percentage.  The allocation percentage is found on the Producer/Author Royalty List screen.

	Sales $
	The actual selling amount of the transaction as found on an invoice.  Display only.

	Trans_Qty
	The transaction quantity.  This is the actual quantity shipped or invoiced.  This amount is used in all royalty calculations.  Display only.

	Sale_Qty
	The sale quantity.  The sale quantity does not include any returnable transaction like a preview or rental.  It also does not include credits.  It does include all sales, conversions to sale and returns.  This quantity is displayed on the royalty report.  Display only.

	Royalty Rate
	The calculated royalty rate.  

If the royalty rate is set to 0% in Open Royalty Transaction Search & List screens or if the royalty code is set to ZERO either in Order Entry or in Open Royalty Transaction Search & List screens then the following can be expected:

a. The royalty amount will be zero; no monies will be paid to the producer/payee.

b. The item will display on the Royalty Due report.  

c. The item will affect royalty tiers if tiered royalties apply to the producer and contract.

d. The item will print on accrual reports for your review.



	Royalty Type Code
	The royalty type code for this transaction which was set at order entry time.  Optional.

If the royalty code is set to ZERO either in Order Entry or in Open Royalty Transaction Search & List screens then see the notes above under Royalty Rate.

If the royalty code is set to NONE either in Order Entry or from  Open Royalty Transaction Search & List screens then the following can be expected:

a. The royalty amount will be zero; no monies will be paid to the producer/payee.

b. The item will not display on the Royalty Due report.  

c. The item will not affect royalty tiers if tiered royalties apply to the producer and contract.

d. The item will print on accrual reports for your review.



	Report Class
	The royalty report class code.  Optional.

	Deduct_Cost
	The deduct cost of goods question.  See description elsewhere in this Chapter.

	Unit COGS
	The cost of goods for one unit for this item.  This amount is used by the “Deduct Cost” calculation.

	PO #
	The PO # from the order entry header screen.  This is used to match expenses from the expense file (if expenses are used by your organization).

	GL #
	The general ledger number for this transaction which was set at order entry time.

	Royalty Due
	The net amount to be paid as royalty for this transaction.  Display only.


  Post Transactions for Payment

This menu selection displays a prompt which can be accepted or canceled. Verify that the displayed  period range is the same as the period that was reviewed with the accrual report.

   Post Open Royalty Transactions  

              as Paid              

   Period from 09/01/02 to 09/30/02                                         

        Cancel    Accept            

When accepted, a job is submitted to the system for background processing.  All open royalty transactions which are ready to be included on a royalty report are marked as posted and no further editing can take place.  Sales history is updated.  The producer records are updated.  The amount due in the producer’s currency is calculated using updated exchange rates.

Royalty transactions are ready to be included on a royalty report when the transaction date is less than the appropriate cutoff date of the producer, and the cutoff date is before today, and, for cash basis accruals, the invoice is paid prior to the cutoff date.

When completed, the final report can be selected and run.

Warning:  The posting process will perform a final “file build” procedure so one must not change any royalty percentages, royalty payees, etc. between the final royalty accrual report and the royalty posting.  If so, the royalty reports may include unexpected results.

  Exchange Rate Maintenance

This option allows for the addition, change and deletion of currency symbols and their associated exchange rates.  

                    Table File Maintenance - Display Screen  18:09:04   4/19/02 

                             Display Mode                                       

                     Currency Symbols                                           

              Table ID . . . 066                                                

              Code Value . . CA          Expiration_Date: ________                      

              Description. . Canadian Dollars__________________________                                   

      Bank's Exchange Rate:   ____1.6092                                        

                              Specify the units of the foreign currency per     

                              unit of the home currency                         

   List Mode    Change Mode                                  Previous    Next 

                                 Exit    Search Screen                             

This menu selection uses the Generic File Maintenance procedure which is fully explained in Chapter 12.

For all identified currency symbols, the exchange rate can not be zero.  For the base currency symbol which is defined in the Company Control File, the exchange rate must be 1.0000.

  Products With No Royalty

Products that have no royalty associated with them have the various producer and/or contract fields blank in the product record.  A producer may be entered into the product record without a contract value for record keeping purposes.  A contract may be entered for the product with a royalty percentage of zero.  Most often these fields remain blank. 

Royalty processing can be stopped for a particular extension code.  For example, item 1234567 is sold in VHS and includes a workbook with extension WKBK.  If both items share the product number of 1234567 which is often the case, royalty processing will take place for each unless overridden on the Product Extension screen with a Royalty = "N" specified.

  Inactive Producers

If a producer is no longer active, you can eliminate them from the royalty report by giving them a status of INACTIVE on the producer information screen.  It is NOT sufficient to merely make the location record INACTIVE, WITHDRWN or MERGED.  The producer information screen must be changed.

  Entering Producer Information Into a Product Record

Royalty processing requires a producer and a producer's contract which are entered either on the Product Title or Extension screens which are a accessed through Product Search and Maintenance. 

Producers may be specified either at the Title level or the Extension level.  If entered at the title level, the royalty information will apply to all versions and extensions.  If entered at the extension level, the royalty information applies only to that version/extension.  If entered both at the title and the extension level, the extension level will be used.

 To enter values, press Royalty on the Product Title Modify or the Product Extension Modify screens.

                         Product Title Master- Modify        15:01:56  12/18/98 

 Product:         DR. NO                                   St: ACTIVE           

 0000002                                                                                

                         Producer/Author Royalties List                         

           Sel  Contract #    Producer                     Revenue_Allocation              

            _  __10006 __1    ANOTHER PRODUCER LOCATION______  100.0000%                

            _  _______ ___    _______________________________  _________                                                     

            _  _______ ___    _______________________________  _________


            _  _______ ___    _______________________________  _________                                                                                                                                      

            _  _______ ___    _______________________________  _________  

            _  _______ ___    _______________________________  _________      

            _  _______ ___    _______________________________  _________                    

            _  _______ ___    _______________________________  _________                                                                                                                                     

 Options: 1=Producer_Info  2=Contracts   3=Producer_Location   4=Delete         

    Add Producer                               Exit    Cancel    Accept                   

On the Producer/Author Royalties List screen, up to 8 different contracts may be entered.  

Each entry will create royalties at the correct royalty rate against the royalty base amount, which is the transaction selling amount times the revenue allocation.  The revenue allocation can be any amount from 0% to 100% for each item; they do not need to add to 100% or any other amount.  Therefore, if two producers are selected with royalty percentages of 5% and 10% respectively (each with a revenue allocation of 100%), the total royalty for a $100 sale is $15.

Use Add Producer to find and select a producer.  This function key will display the Customer Search screen with a organization type of PRDC filled in.  Find and select the producer.  It is not a requirement that the producer have an organization type of PRDC.

If the producer has not been set up already using the Producer Information screen, use option 1 to do this now.  

Use option 2 to find and select a contract.  If a contract had already been selected, the producer contract will display.  If not, the producer contract list screen will display.  Select an existing contract or use Contract Entry to create a new contract.

Displaying a contract allows for a variety of information to be entered.  Additionally, from the contract screen, more complex royalty rates can be established by pressing More Rates.  See elsewhere in this chapter for more information.

Once one or more contracts are selected, press Accept to accept the changes.  After this, all subsequent sales will use royalty processing.

  Advance Payments to a Producer

Advances are often paid to a producer which are subsequently recouped against future royalty payments due.  

Advance amounts are entered into the producer’s information record.  Any changes to advances requires a change to this amount in this record.

When Posting occurs, recouping any royalty due amounts will take place by adding an “AD” for advance record type to the royalty report.  The royalty due is drawn down until the not recouped total is zero.

  Definition of Royalty Terms

	Invoice Register Amount
	· In order for reports to balance to the invoice register, each transaction contains the sales amount from the invoice.  However, if there are multiple payees or multiple contracts for any one transaction, only the first transaction of the group has a value.  Therefore, the accrual reports will always balance with the invoice register as a whole, while individual transactions will contain the invoice register value only if it is the first in the group.

	Selling Amount
	· The selling amount is the sales transaction from the invoice.  If there are multiple payees or contracts for any one transaction, all transactions will contain the same selling amount.  Therefore, a simple sum of the selling amounts will not equal the invoice register.

	Royalty Base Amount
	· The royalty base amount for any transaction is the transaction amount as adjusted for a variety of potential deductions

· The royalty base amount may be based upon either the selling price or the list price of the item for the transaction.  See the producer contract screen for setting.  The default is the selling price. 

· The base amount is adjusted by the royalty allocation percentage established.  See the Producer Product screen.  The royalty allocation percentage is most useful in allocating the royalty base among multiple payees.

· An optional deduction can be made for any supplier drop ship costs.  

· An optional deduction can be made for any distributor commissions paid.

· An optional deduction can be made for any cost of goods for the item.

	Royalty Due
	· The royalty due is the amount calculated as the amount due to the payee.

	Royalty Rate
	· The royalty rate is the percentage of the royalty base amount that is used to calculate the royalty due.

	Royalty Amount
	· The royalty amount is an alternative to the royalty rate in determining the royalty due.  Where the royalty rate is a percentage, the royalty amount is a flat fee per unit sold.


The above values are automatically calculated by ARC/400 based upon the set-up and values that the user enters into the ARC/400 control tables.

Note that the invoice register amount and the selling price amount are values that are used by you, your royalty payee and others using the royalty system.  The royalty base amount is used for calculating any royalty fees to be paid to your payee.

  Royalty Supplemental Rate File for Advanced Calculations

Simple royalty rates and amounts are specified on the royalty contract screen and this is usually sufficient for many circumstances.  More complex royalty calculations can be performed using the royalty supplemental rate file which further specifies royalty rates for a particular contract.

You specify supplemental rates by using More Rates from the royalty contract screen.  

The royalty supplemental rate file is most often used when royalty agreements specify a different royalty rate based upon the customer (organization type or market code) or by transaction type (royalty type code) or you are using tiered rates.  Discussions of these follow:

  Organization Types and Customer Market Codes

Different royalty calculations can be specified for different customer types.  This is useful when the royalty rate varies depending upon the type of sold-to customer.  For example, distributors (manufacturers reps) purchase the item at a reduced cost.  A different royalty rate may be appropriate.

Multiple rates for varying organization types and customer market codes are specified using the royalty supplemental rate table which is discussed later in this chapter.

  Royalty Type Codes

Royalty codes are used to specify different royalty rates and amounts depending upon the business transaction.  Royalty codes are only used in conjunction with establishing complex royalty rates in the royalty supplemental rate tables.

The default royalty code for each transaction type is found and can be changed using the Table Maintenance screens.  Modify the order line type table (table 902) specifying the default royalty code.  The royalty code can be any meaningful grouping of your choosing.  The table of valid royalty codes is also maintained using Table Maintenance (table 884).

The royalty type code can be changed during order entry for each line.  The initial value depends upon the line type.  This value can be changed to any valid value by the order entry person.  Once the order transaction is invoiced, the royalty code is moved to sales history.  The royalty code can be changed thereafter by using the royalty transaction edit screens.

The royalty code of “NONE” signifies that no royalty payment is to take place.

  Royalty Report Class Codes

These codes are used with royalty type codes.  A royalty class is used to segregate transactions for reporting purposes.

  Royalty Control Parameters 

Royalty Control Parameters can be viewed and changed from the Royalty menu.  

              ARC/400 Company Control File Maintenance   11:43:29   6/09/01     

                       Royalty Processing Control Fields                        

                    Accrued Royalties.......:  ROYALTY A                        

                    Royalties Expense.......:  ROYALTY E                        

                    Royalties Payable.......:  ROYALTY P                        

                    Next File Build Date....:  05/01/01                         

                    Last Accrual Post Date..:  04/30/01                         

                    Last Accrual Post Amount:  _________.00                     

                    Royalty Purge Days......:  720                              

                    Include_All_Products....:  N                                

                    V7.5_CM_Compatibility...:  Y                                

                  Producer Organization Type:  PRDC                                                                                                                             

                                             Exit    Cancel    Accept    

The V7.5_CM_Compatibility mode question can be either Y or N to signify if credit memos will be processed like they were in version 7.5 or not.  It is recommended that this be set to N.

· If set to Y, a credit memo will determine if the underlying invoice has been processed and paid to the payee or not.  If not, both the invoice and the credit memo are cancelled from the royalty processing.  

· If set to N, the credit memo will be processed like any invoice regardless of the status of the underlying invoice.

With tiered rates, it is suggested that this parameter be set to N.  By doing so, the integrity of the tiers will be maintained.  

  Royalty Supplemental Rate File Maintenance

More royalty rates (beyond the rates in the contract record) are established using the royalty supplemental rate file maintenance screen.  This information is used by the royalty calculation programs to calculate the correct royalty amounts for a particular transaction.

                  Royalty Supplemental Rate File Detail      17:26:45   4/19/02 

                             Display Mode                                       

              Producer. . . . . __22604 ANOTHER PRODUCER LOCATION      

              Contract. . . . . __1                                             

              Royalty Code. . . __________                                      

              Market. . . . . . ____                                            

              Product . . . . . _______________                                                                                 

              Version . . . . . __                                              

              Extension . . . . ____                                            

              Product Line. . . __________                                                                   

              Tier Limit. . . . __________.00                                   

              Tier Revenue. . . __________.00  Previous Revenue: __________.00  

              Date Tier Reached ________       Previous Date...: 06/09/01       

              Royalty Percent . ___2.00  or  Royalty Amount. . _______.0000     

         Last Maint Date: 10/30/01     Last Maint User ID: ARC400

 List Mode                      Change Mode                Previous    Next 

                            Exit    Search Screen                      

	Producer
	The producer number from the royalty contract record from where file maintenance was entered.  This information can not be changed.

	Contract
	The contract number from the royalty contract record from where file maintenance was entered.  This information can not be changed.

	Royalty Code
	The royalty code which applies to these royalty rates.  If blank, the rates do not depend upon a royalty code.

	Market
	The market code from the sold-to customers contact or location record which applies to these royalty rates.  If blank, the rates do not depend upon a market code.  

Based upon the option in the contract file, only one of either the market code or the organization code will be displayed.

	Organization Type
	The organization type code which applies to these royalty rates.  If blank, the rates do not depend upon an organization type code.  

Based upon the option in the contract file, only one of either the market code or the organization code will be displayed.

	Product
	The full product number which applies to these royalty rates.  If specified, the version, extension and product line can not be specified also.

	Version
	The product version code which applies to these royalty rates.  If specified, the royalty rates apply to any product number with this version.  If specified, the extension may also be specified, but the product and the product line can not be specified.

	Extension
	The product extension code which applies to these royalty rates.  If specified, the royalty rates apply to any product number with this extension.  If specified, the version may also be specified, but the product and the product line can not be specified.

	Product Line
	The product line code which applies to these royalty rates.  If specified, no other product number information is allowed (i.e. product, version or extension).

	Tier Limit
	For tiered royalties, the upper limit of the tier revenue range.  The lower limit is equal to the upper range of the previous tier.

	Tier Revenue
	The amount of revenue that applies to this tier so far.  This value will only apply to royalty tiers that are not re-set monthly.  

	Previous Revenue
	The value of the tier revenue amount from the previous re-setting of the tiers.

	Previous Date
	The date for the most recent re-setting of the tiers.

	Royalty Percent
	The royalty percentage rate between zero and 100.  This rate is multiplied by the transaction amount (either selling or list price) to obtain the royalty due amount.

	Royalty Amount
	The royalty amount greater than zero.  This rate is multiplied by the transaction quantity to obtain the royalty due amount.  


Before any rates can be specified, a producer and a contract record must exist.  The royalty supplemental rates maintenance program is selected only from the royalty contract screen.  The producer and the contract numbers used on the royalty contract screen will be used throughout file maintenance.  To perform file maintenance for a different contract, exit from file maintenance and select the royalty contract screen for the contract to be changed.

  Powerful Generic Values Minimize Data Entry

Using generic values will minimize the data entry required for defining royalty rates.  ARC/400 uses a blank field as a generic value.  

A generic value will apply to all values for that field.  For example, leaving the product code blank will cause the record to apply to all products.  If only the extension field is entered, the price will apply to all products for the extension specified.  Using these generic values is a good way to provide complex royalty rates with a minimum of data entry.

Since generic values cause a conflict between a generically defined royalty rate and a specifically defined rate, the specifically defined record always takes precedence over the more generically defined record.

  Examples of Setting Up Royalty Rates

Example 1:
Set up royalty rates of 30% for all transactions pertaining to the selected contract except for organization type of GOV which should receive a rate of 35%.  The solution is to enter the default of 30% into the contract screen as the overall default.  In addition, one more record would be necessary:

	Royalty Code
	Organization Type
	Product
	Extension
	Royalty Percent

	
	GOV
	
	
	35.00


Example 2:
Set up rates based upon the line type, but the rates only apply to extension codes of VHS.  Preview transactions receive a rate of 10%, rentals receive a rate of 20%, and sale type transactions receive a rate of 30%.  

The solution first requires that the order entry line type codes specify a particular royalty code of either “PREVIEW”, “RENTAL”, or “SALE” (these values are of your choosing).  This is accomplished by modifying table 902 to match the correct royalty code to each order entry line type.  

In the contract record, specify a zero percentage and a zero amount because there will be no royalty except for items defined by the royalty rates tables.  Add royalty rates records as follows:

	Royalty Code
	Organization Type
	Product
	Extension
	Royalty Percent

	PREVIEW
	
	
	VHS
	10.00

	RENTAL
	
	
	VHS
	20.00

	SALE
	
	
	VHS
	30.00


In the above example, only VHS extensions will be considered for a royalty.  Non VHS transactions will not satisfy the selection for any of the above three records and will use the rates in the contract record (which is zero in this case).  Similarly, any royalty code other than the three specified will use the rates in the contract record.

  Royalty Report Purge

Posted royalty reports will be purged at month end processing if the report is older than the number of days specified for royalty report purging in the Company Control File.  Setting the purge days to zero will cause purging to be disabled.

  Royalty Report Samples

  Posted Royalty Due By Producer Report

This is the primary production report which includes only posted and finalized royalty amounts.  It is available in both a summary version and a detail version.

For each producer, the statistics for each product are summarized including the Selling Amounts, the Selling Quantities, the Calculated Cost Adjustment, the Calculated Royalty Amount, and the Producer Royalty Due (vendor currency).  Totals are provided by product, by producer and grand totals.  The grand total for producer royalty due is not meaningful if there are mixed currencies in the report.

All producers are included in the report even if there are no royalty transactions or even if the producer is not due for a report.  This assures that no producer is misplaced or forgotten.

Four different record types are included in the report.  Most records have a type of IN for invoiced transactions.  Other record types which are always grouped together for each producer are CV for conversion adjustments, AD for recouped producer advances and EX for recouped royalty expenses.  

One can select the current report or any past report that has not been purged from the system.  See Royalty Report Purge.

  Posted Royalty Due Summary Report -- Sample

Run Date: 06/09/01                                                         ARC/400 Distribution System                                                                                Page #:     2 

                                                                        Posted Royalty Due Summary Report                         

 Cycle         Producer                                          Product                                                       Sale            Base          Selling      Calculated        Producer

                                                                                                                             Quantity        Royalty          Price        Royalty          Currency 

                                                                                                                                              Amount                        Amount            Due    

 00016 0010006 ANOTHER PRODUCER LOCATION      US     period of: 04/01/01 to 04/30/01                                              

                                                            IN   0000002 VHS      THIS IS LINE ONE OF A PRODUCT TITLE    X         0          240.00          240.00            6.04            6.04 

                                                            IN   0000002 CH VHS   DR. WHO NUMBER ONE TWO ONE WHO                   0           16.00-          20.00-            .32-            .32-

                                                              Producer ANOTHER PRODUCER LOCATION Totals:                           0          224.00          220.00            5.72            5.72 

 Run Date: 06/09/01                                                         ARC/400 Distribution System                                                                                Page #:     3 

                                                                        Posted Royalty Due Summary Report                         

 Cycle         Producer                                          Product                                                       Sale            Base          Selling      Calculated        Producer 

                                                                                                                             Quantity        Royalty          Price        Royalty          Currency 

                                                                                                                                              Amount                        Amount            Due    

                                                                                                            Grand Totals:          0          406.40          460.00           33.08           33.08 

  Posted Royalty Due Detail Report -- Sample

  Run Date: 06/11/01                                                         ARC/400 Distribution System                                                                                Page #:     1 

                                                                          Posted Royalty Due Detail Report                         

  Cycle         Producer                         Exchange   Type  Product                                                       Sale            Base          Selling      Calculated        Producer 

                                                   Rate                                                                       Quantity        Royalty          Price        Royalty          Currency 

                                                                                                                                               Amount                        Amount            Due    

  00016 0010005 PRODUCER ORGANIZATION          US     period of: 05/01/01 to 05/31/01                                              

                     0001326  0001 03/23/01 RT    1.0000     IN   0000002 VHS      THIS IS LINE ONE OF A PRODUCT TITLE    X         0           91.20          120.00           13.68           13.68 

                                                                 Sold-To: Allstate Insurance                                       

                     0001327  0001 03/23/01 RT    1.0000     IN   0000002 VHS      THIS IS LINE ONE OF A PRODUCT TITLE    X         0           91.20          120.00           13.68           13.68 

                                                                 Sold-To: Acme Toilet Paper Co.                                    

                                          Product SubTotals: IN   0000002 VHS      THIS IS LINE ONE OF A PRODUCT TITLE    X         0          182.40          240.00           27.36           27.36 

                                                               Producer PRODUCER ORGANIZATION Totals:                               0          182.40          240.00           27.36           27.36

 Royalty Accrual Detail Report by Fiscal Period or by Date Range

This report presents an estimate of royalty due for all Not Posted royalty items in the royalty transaction file.

To obtain an accurate and complete accounting of accrued but not paid royalties, be sure to run the Royalty Transaction File Build first to move new transactions into the royalty transaction file.  This is necessary because only royalties from the royalty transaction file are included on the report.

Any potential expenses or advances are not included in the estimated accruals report.

06/11/01  13:48:40                                                                       ARC/400 Distribution System                                                                         PAGE    2  

                                                                                    Estimated Royalty Accrual Detail Report         

 Producer                           Product                                              Invoice Line Invoice  Type     Sale          Invoice          Base            Selling Royalty     Calculated   

                                                                                         Number        Date           Quantity        Register        Royalty           Price   Rate        Royalty     

                                                                                                                                       Amount          Amount                                Amount     

    11823 LOCATION FOUR             0000002 VHS     THIS IS LINE ONE OF A PRODUCT TITLE     1342    3 05/08/01  PV           0             .00          40.00            40.00   10.00           4.00   

                                                                                                              Product 0000002   VHS Totals                                                             

                                                                                                              TOTAL          3             .00         560.00           560.00                  56.00   

                                                                                                              Producer LOCATION FOUR Totals                                                            

                                                                                                              TOTAL          7             .00       1,810.00         1,810.00                 181.00   

    10005 PRODUCER ORGANIZATION     0000002 VHSR    DR. WHO NUMBER ONE TWO ONE WHO          1333    9 05/04/01  CR           1          300.00         228.00           300.00   15.00          34.20   

                                                                                            1335   11 05/04/01  CR           1          300.00         228.00           300.00   15.00          34.20   

                                                                                            1336   15 05/04/01  XR           0           50.00          38.00            50.00   15.00           5.70   

                                                                                            1337   16 05/04/01  CR           2          600.00         456.00           600.00   18.45          84.13   

                                                                                                              Product 0000002   VHSR Totals                                                            

                                                                                                              TOTAL          4        1,250.00         950.00         1,250.00                 158.23   

                                    0000102 VHS     PRODUCT 102                             1353    1 05/20/01  SL           0          600.00         510.00           600.00   20.00         102.00   

                                                                                                              Product 0000102   VHS Totals                                                             

                                                                                                              TOTAL          0          600.00         510.00           600.00                 102.00   

                                    0000002 VHS     THIS IS LINE ONE OF A PRODUCT TITLE     1338    1 05/07/01  RT           0          190.00         144.40           190.00   20.00          28.88 

                                                                                            1339    3 05/07/01  NR           1          110.00          79.04           110.00   20.00          15.81 

                                                                                            1339    5 05/07/01  CR           1          110.00          81.39           110.00   20.00          16.28 

                                                                                            1340    7 05/07/01  CR           1          110.00          81.39           110.00   20.00          16.28 

                                                                                                              Product 0000002   VHS Totals                                                           

                                                                                                              TOTAL          3          520.00         386.22           520.00                  77.25 

                                                                                                              Producer PRODUCER ORGANIZATION Totals                                                  

                                                                                                              TOTAL          7        2,370.00       1,846.22         2,370.00                 337.48 

                                                                                                              FINAL TOTALS          

                                                                                                              TOTAL         22        2,990.00       6,086.22         6,610.00                 571.79

* * *  E N D  O F  R E P O R T  * * *                                                                                               

Royalty Open Transactions Edit Listing -- Sample  

06/09/01  11:49:30                                                              ARC/400 Distribution System                                                                PAGE    2

                                                                           Royalty Open Transactions Edit Listing                  

        Producer                        Product           Invoice  Line  Contract  Royalty   Invoice   Line      Sale             Base            Selling   Royalty     ROYALTY DUE 

                                                          Number          Number    Code      Date     Type    Quantity          Royalty           Price     Rate                   

                                                                                                                                  Amount                                            

  11823 LOCATION FOUR                   0000002 VHS          1340     7       1              05/07/01   CR            1          110.00           110.00     10.00           11.00 

                                                             1342     3       1              05/08/01   PV            0           40.00            40.00     10.00            4.00 

                                                                                                       Product 0000002 VHS Totals  

                                                                                                       TOTAL          3          800.00           800.00                     80.00

                                        0000002 VHSR         1333     9       1              05/04/01   CR            1          300.00           300.00     10.00           30.00

                                                             1335    11       1              05/04/01   CR            1          300.00           300.00     10.00           30.00 

                                                             1336    15       1              05/04/01   XR            0           50.00            50.00     10.00            5.00 

                                                             1337    16       1              05/04/01   CR            2          600.00           600.00     10.00           60.00 

                                                                                                       Product 0000002 VHSR Totals 

                                                                                                       TOTAL          4       1, 250.00         1,250.00                    125.00 

                                                                                                       Producer LOCATION FOUR Totals 

                                                                                                       TOTAL          7        2,050.00         2,050.00                    205.00 

Total Summation of Open Royalty Accruals by Producer - Sample

06/11/01  13:49:20               Total Summation of Open Royalty Accruals by Producer               PAGE    1  

                                                through specified date                                          

 Specified Upper  Producer                                  Invoice Register    Royalty Base     Calculated     

   Limit Date                                                    Amount            Amount      Royalty Amount   

    06/11/01         10006  ANOTHER PRODUCER LOCATION                   .00            40.00             1.20   

                                                                        .00           110.00             3.30   

                                                                        .00           110.00             3.30   

                                                                        .00           110.00             3.30   

                                                                        .00           190.00             5.70   

                                                                        .00           600.00            18.00   

                                                                        .00            50.00             1.50   

                                                                        .00           300.00             9.00   

                                                                        .00           300.00             8.01   

                                                       TOTAL            .00         1,810.00            53.31   

                     11823  LOCATION FOUR                               .00           300.00            30.00   

                                                                        .00           300.00            30.00   

                                                                        .00            50.00             5.00   

                                                                        .00           600.00            60.00   

                                                                        .00           190.00            19.00   

                                                                        .00           110.00            11.00    

                                                                        .00           110.00            11.00    

                                                                        .00           110.00            11.00    

                                                                        .00            40.00             4.00    

                                                                        .00           120.00            12.00    

                                                                        .00           120.00            12.00    

                                                       TOTAL            .00         2,050.00           205.00    

                     10005  PRODUCER ORGANIZATION                    600.00           510.00           102.00    

                                                                     110.00            81.39            16.28    

                                                                     110.00            81.39            16.28    

                                                                     110.00            79.04            15.81    

                                                                     190.00           144.40            28.88    

                                                                     600.00           456.00            84.13    

                                                                      50.00            38.00             5.70    

                                                                     300.00           228.00            34.20    

                                                                     300.00           228.00            34.20    

                                                       TOTAL       2,370.00         1,846.22           337.48    

                                                       TOTAL       2,370.00         5,706.22           595.79    

                                                       FINAL TOTALS                                              

                                                       TOTAL       2,370.00         5,706.22           595.79      

 * * *  E N D  O F  R E P O R T  * * *                                                                             

Royalty Exception Report – Sample

06/11/01  13:49:12                                         Royalty Exception Report - Royalty Items with Zero Royalty Amount                                          PAGE    1 

         Producer                        Product            Product Name                              Producer  Invoice  Line  Royalty   Invoice   Line      Amount   AR Close 

                                         Number                                                       Contract  Number          Code      Date     Type                 Date   

  10005  PRODUCER ORGANIZATION           0000002 VHS        THIS IS LINE ONE OF A PRODUCT TITLE    X      2       1338     1              05/07/01   CR        81.39   ++++++++ 

                                                                                                          2       1339     3              05/07/01   NR        79.04   ++++++++ 

                                                                                                          2       1339     5              05/07/01   CR        81.39   ++++++++ 

                                                                                                          2       1340     7              05/07/01   CR        81.39   ++++++++ 

                                                      COUNT 4                                                                      

                                         0000002 VHSR       DR. WHO NUMBER ONE TWO ONE WHO                2       1333     9              05/04/01   CR       228.00   ++++++++ 

                                                                                                          2       1335    11              05/04/01   CR       228.00   ++++++++ 

                                                                                                          2       1336    15              05/04/01   XR        38.00   ++++++++ 

                                                                                                          2       1337    16              05/04/01   CR       456.00   ++++++++ 

                                                      COUNT 4                                                                     

                                         0000102 VHS        PRODUCT 102                                   2       1353     1              05/20/01   SL       510.00   ++++++++ 

                                                      COUNT 1                                                                      

                                                      COUNT 9                                                                      

Producer Sales Report by Product - Sample

06/11/01  13:49:03                    Producer Sales Report by Product within Date Range                    PAGE    3

         Producer Name                   Product            Product Name                                Sales Amount 

                                         Number                                                                      

  10005  PRODUCER ORGANIZATION           0000002 VHSR       DR. WHO NUMBER ONE TWO ONE WHO                           

                                                                                                TOTAL         266.00 

  10005  PRODUCER ORGANIZATION           0000002 ATM        DR. WHO NUMBER ONE TWO ONE WHO                           

                                                                                                TOTAL            .00 

  10005  PRODUCER ORGANIZATION           0000002 VHSR       DR. WHO NUMBER ONE TWO ONE WHO                           

                                                                                                TOTAL         228.00 

  10005  PRODUCER ORGANIZATION           0000002 ATM        DR. WHO NUMBER ONE TWO ONE WHO                           

                                                                                                TOTAL            .00 

  10005  PRODUCER ORGANIZATION           0000002 WKBK       DR. WHO NUMBER ONE TWO ONE WHO                           

                                                                                                TOTAL            .00 

  10005  PRODUCER ORGANIZATION           0000002 VHSP       DR. WHO NUMBER ONE TWO ONE WHO PREVIEW                   

                                                                                                TOTAL            .00 

  10005  PRODUCER ORGANIZATION           0000102 VHS        PRODUCT 102                                              

                                                                                                TOTAL         600.00 

  10005  PRODUCER ORGANIZATION           0000002 VHS        THIS IS LINE ONE OF A PRODUCT TITLE    X                 

                                                                                                TOTAL         608.00

  10005  PRODUCER ORGANIZATION                                                                                               

                                                                                                Producer 10005               

                                                                                                TOTAL       2,158.00         

                                                                                                FINAL TOTALS                 

                                                                                                TOTAL       6,242.00         

* * *  E N D  O F  R E P O R T  * * *                                                                                        

Estimated Pro-Forma Royalty Due – Sample

This report presents an estimate of the royalty due for a current or future royalty due report by using a future date for cutoff date calculation.  

Any potential expenses or advances are not included in the estimated pro-forma report.

06/11/01  13:48:49                                                                    ARC/400 Distribution System                                                                        PAGE    1  

                                                                               Estimated Pro-Forma Royalty Due Detail Report       

 Producer                            Product                                                   Invoice  Line  Invoice   Type     Sale           Base            Selling  Royalty       Calculated   

                                                                                               Number          Date            Quantity        Royalty           Price    Rate          Royalty     

                                                                                                                                                Amount                                   Amount     

        1     Non-Royalty Items      0000015 GUID     PRODUCT 15                                  1349    10  05/15/01   PV           0          20.00            20.00      .00              .00   

                                                                                                  1350    11  05/15/01   PR           0         100.00           100.00      .00              .00   

                                                                                                                       Product 0000015   GUID Totals                                                

                                                                                                                       TOTAL          0         120.00           120.00                       .00   

                                     0000015 VHSP     PRODUCT 15                                  1344     3  05/15/01   PV           0          30.00            30.00      .00              .00   

                                                                                                  1345     5  05/15/01   CP           1         470.00           470.00      .00              .00   

                                                                                                                       Product 0000015   VHSP Totals                                                

                                                                                                                       TOTAL          1         500.00           500.00                       .00   

                                                                                                                       Producer Non-Royalty Items Totals                                            

                                                                                                                       TOTAL          1         620.00           620.00                       .00   

06/11/01  13:48:49                                                                    ARC/400 Distribution System                                                                       PAGE    2  

                                                                               Estimated Pro-Forma Royalty Due Detail Report       

 Producer                            Product                                                   Invoice  Line  Invoice   Type     Sale           Base            Selling  Royalty       Calculated   

*...+....1....+....2....+....3....+....4....+....5....+....6....+....7....+....8....+....9....+....0....+....1....+....2....+....3 

                                                                                               Number          Date            Quantity        Royalty           Price    Rate          Royalty     

                                                                                                                                                 Amount                                   Amount     

    10001  U.S.S. DEFIANT                                                                                     ++++++++                 0           .00              .00      .00              .00   

                                                                                                                       Product        Totals                                                         

                                                                                                                       TOTAL           0           .00              .00                       .00   

                                                                                                                       Producer U.S.S. DEFIANT Totals                                               

                                                                                                                       TOTAL           0           .00              .00                       .00   

06/11/01  13:48:49                                                                    ARC/400 Distribution System                                                                        PAGE    3  

                                                                               Estimated Pro-Forma Royalty Due Detail Report        

 Producer                            Product                                                   Invoice  Line  Invoice   Type     Sale           Base            Selling  Royalty       Calculated   

                                                                                               Number          Date            Quantity        Royalty           Price    Rate          Royalty     

                                                                                                                                                 Amount                                   Amount     

                                                                                                                       FINAL TOTALS 

                                                                                                                       TOTAL           1        620.00           620.00                       .00   

 * * *  E N D  O F  R E P O R T  * * *                                                                                              

Active Producers and Contracts – Sample

To keep the royalty system up to date, one must periodically review the accuracy of active producers and contracts.  This report will assist in this process.  It will print all active producers and all active contracts.  It does not print advanced rate information such as tiered royalty rates.

                                               Active Royalty Producers and Contracts

09/06/03  15:13:19                                                                                                    PAGE    1 

Producer  Name                                 Status     Next      Last     Cycle   Contract  Contract  Default       Default  

                                                         Cutoff    Posting   Length   Number    Status   Percent       Amount   

                                                          Date      Date     Months                                             

   22604  First Producer                       ACTIVE    10/31/03  07/31/03     3         1    ACTIVE       8.00         .0000  

                                                                                          2    ACTIVE       9.00         .0000  

  101707  Second Producer                      ACTIVE    10/31/03  06/30/03     4         1    ACTIVE      47.00         .0000  

  288001  Third Producer                       ACTIVE    09/30/03  08/31/03     1         1    ACTIVE       2.00         .0000  
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